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• Stock markets mixed with US futures down, government bonds under

pressure and USD strengthening. Investors are assimilating last night’s

debate between Harris and Trump and August’s US CPI report which is key

to finish calibrating expectations on the Federal Reserve, ahead of its

meeting due next week

• According to CNN, 63% of registered voters believe that Kamala Harris

won the debate, while 37% consider that Trump performed better. The

debate centered in the economy, foreign policy, abortion and immigration

among others

• In the US, August inflation was published at +0.2% m/m, in line with the

consensus. With this, the annual variation fell from 2.9% to 2.5%. The core

CPI stood at +0.3% m/m (consensus +0.2%), with the annual change

remaining at 3.2%. Within the report, the prices of goods remained in

contraction, while services accelerated their pace of advance. We think

that the report reinforces our expectation that the conditions are now in

place to start the rate cut cycle, but at a gradual pace. We reaffirm our

estimate of a -25bp cut at the FOMC meeting next week

• In Mexico, INEGI published July's industrial production at +0.2% m/m

(+2.1% y/y), surprising higher. Strength centered in construction (+2.6%),

with mining also positive (+1.4%). On the contrary, manufacturing fell

0.8%
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• PCR Verum affirmed Grupo HYCSA's 'A+/M' and '1/M' ratings and revised

the long-term rating outlook to Positive from Stable. The outlook change

follows the solid growth observed in Grupo HYCSA's backlog, mainly

reflecting its strengthened competitive position

• HR Ratings affirmed Corporativo GBM's ratings at 'HR AA+' with a Stable

outlook and the short-term rating at 'HR+1'. The ratification is based on the

solvency position of the corporation, which received a MXN 1.5 billion

capital injection in August 2022, which allowed it to offset generated losses,

increase its solvency position and allow for the expected growth

• Sharp flattening in UTSs following the inflation report. The short-end 
pressures by up to 9bps in the 2-year zone, while longer maturities sell-off 
2-5bps. These adjustments reverse gains of up to 4bps seen prior to the 
release. The pricing for next Wednesday’s Fed meeting is now at -29bps 
from -33bps yesterday

• The USD strengthens, with the entire G10 trading lower, gains before CPI 
induced by last night’s debate and a hawkish tone from the BoJ. The MXN is 
holding onto gains, trading at 19.80 per dollar (-1.5%), leading among major 
currencies

• Oil is up nearly 2% in key benchmarks due to potential production 
disruptions in the Gulf of Mexico as Hurricane Francine approaches. Metals 
are mixed, with better performance in the base sector. Gold is down 0.3%, 
while silver is up 0.5%

• Mixed equity markets, with some stock indexes' movements reflecting

caution in light of the recently published US inflation figures

• Europe trades with gains, with the Eurostoxx up 0.5%. Shares of companies

in the technology and consumer discretionary sectors drive the index.

Inditex, owner of Zara, rises 4.2% after reporting a recovery in sales in the

current quarter. In the US, futures of the main stock markets point to a

negative opening, falling 0.5% on average. Asia closed negative, with the

Nikkei down 1.5%

• In Mexico, Cemex announced the sale of its operations in Guatemala for a

total amount of ~US$200 million. This transaction is in line with its plan to

divest non-core assets

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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